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ABSTRACT 
In recent years, environmental disclosure practices have received much attention in the 
literature. However, a review of previous studies has revealed that the majority of 
studies have focused on developed countries while developing countries, especially the 
countries of the Arab region, have received scant attention worldwide (see Figure 2-3). 
As is well known, the Arab region has become the focus of attention by corporate 
investment due its huge oil wealth. However, although some studies addressing 
environmental disclosure practices have been performed in the Arab countries they have 
ignored the oil sector, which is a vital sector underpinning the economy of the countries 
in this region. Consequently, this study aims to cover the gap in the accounting 
literature, especially relating to the Arab region. 
Therefore, this dissertation seeks to investigate the differences in environmental 
disclosure practices between national and international oil and gas corporations. The 
focus of this study is on quantity and quality of environmental disclosure contained in 
annual reports of petroleum companies. It is conducted based on a sample comprising 
51 national corporations and 98 international corporations. The dependent variables, 
quantity and quality of environmental disclosure contained in annual reports, were 
measured by word count and environmental disclosure index score. In contrast, national 
factors comprising ‘political and civil system, legal system, and level of economic 
development’ were used as independent variables to explain differences in quantity and 
quality of environmental disclosure. Empirical data encompassing ‘quantity and quality 
of environmental disclosure’ are extracted using the content analytical methodology and 
environmental disclosure index. The annual reports of the firms used in this study from 
2008 to 2010 amounted to a total of 444 reports. The data are analysed using three 
different but complementary statistical methods: (1) multiple regressions analysis, (2) 
Pearson's chi-square statistic and (3) independent t-test analysis. 
The results of this research study indicate that there are variations in the level of 
environmental disclosure practices among national companies and international 
companies both in terms of quantity and quality of disclosure. The results of this study 
do not differ significantly from the results of previous studies which indicated low 
environmental disclosure practices in developing countries compared with developed 
 vi 
countries. However, the findings of this study have a number of important implications 
for future environmental disclosure practice in Arab region. Additionally, the study is 
different to previous studies as it focuses on the oil sector in the Arab world which it 
represents a vital role in the economies of the countries of the region. With regard to the 
descriptive analysis of the variables used in this study to explain differences in quantity 
and quality of environmental disclosure, it can be said that the results of the analysis of 
the independent variables used in this study indicate that the variance in environmental 
disclosure practices among international and national companies is due to differences in 
national factors such as political and civil system, legal system and level of economic 
development of countries that belong to the sample companies. The results of the 
regression analysis show both the political and civil systems, legal system and level of 
economic development are statistically significant in explaining the differences. 
Political and civil system and legal system were associated negatively with 
environmental disclosure practices in national companies, but positively in international 
companies. The level of economic development associated with environmental 
disclosure practices impacted positively in both national companies and international 
corporations. However, its effect was different in both. Furthermore, findings of 
independent t-test analysis show that country is one of the important determinants of 
environmental disclosure practices. 
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